
LEARNING PLANNING LIVING

THE IMPORTANCE OF NOMINATING 
BENEFICIARIES AND DEPENDANTS

Your death benefit will be allocated in terms of the Rules of the Fund 

as well as Section 37C of the Pension Funds Act, which deals with the 

duties of the Trustees in the allocation of death benefits. The Pension 

Funds Act allows trustees up to 12 months to investigate and decide 

how death benefits will be distributed. The Act requires the Trustees 

to consider all dependants, regardless of whether you have listed 

them on your Beneficiary Nomination Form or not.

If you do not have dependants, your benefit will go to your nominated 

beneficiaries. If there are no beneficiaries or dependants the benefit 

will be paid into your estate.

THE DIFFERENCE BETWEEN 
A DEPENDANT AND A 

NOMINEE/BENEFICIARY

A DEPENDANT is a member’s spouse, child or 

any other person who was in fact dependent on the 

member or a person whom the member would have 

been legally liable to maintain in the future had he 

been alive.

A NOMINEE is someone who the member 

nominated on their Beneficiary Nomination Form to 

receive a portion of their benefit. They may ALSO be 

a dependant, but not always.

THE PURPOSE OF THE BENEFICIARY NOMINATION FORM IS:
• To make it easier to trace dependants by contacting family members using the contact details you have provided; 

• To speed up the process of assessing who your dependants are and the extent to which they depend on you;

• To identify any other beneficiaries, apart from your dependants, to whom you may wish to allocate.

Your death benefit will be allocated in terms of the Rules of the Fund. It is therefore important to complete your Beneficiary 

Nomination Form at least once a year and also at any time your details may change, i.e. birth of a new child, divorce etc. By 

completing this form you identify your dependants and are able to state who you want to receive your death benefits and in 

what proportion. 
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Although the Trustees will follow wishes as requested on the beneficiary nomination form as far as possible, the final decision of 
who will receive the death benefits rests with the Trustees who must also consider any other dependants not nominated. Should 
you not wish a dependant to be considered by the Trustees, you should still list the person involved, but allocate 0% and give 
a reason for so doing, e.g. this person will inherit my life assurance policies. This fair distribution of members’ death benefits is 
one of the most challenging tasks facing the Trustees. The Fund follows a four-step process in order to pay death benefits 
as can be seen as shown:

STEP 1
The Trustees try to identify everyone 
who depended on the member for 
financial support, as well as anyone 
else who was legally dependent on 

the deceased member and any other 
dependants. 

STEP 4
Finally, the Board approves the 

distribution of the benefits and the 
Fund is in a position to pay out the 

death benefit.

All the relevant documents must be 
received in order to make payment.

STEP 2
The Fund needs to understand 

HOW each person relied financially 
on the member, and how they were 

related to the member.
The Fund needs all kinds
of information, such as: 

ID documents;
Marriage and birth certificates;
 Financial details of dependants.

STEP 3
The Fund shares out the benefit 

fairly and reasonably to the people 
who were actually dependent on the 

member for support.

DEATH BENEFIT
If you die before you retire from the Fund your

dependents will receive a taxable lump sum multiple
of your salary based on your age at date of death.
Pension Scheme Part I dependents will receive a

monthly pension. 
PLUS 

Your Fund Credit 
PLUS

Funeral Benefit (if selected)
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You need to make sure that the amount of cover for death 

provided through the Fund is right for you and your family. 

Please read more about the death multiples applicable to 

you in the Funds’ Member Guide or the various Summary 

of Benefits Posters.

If you feel it may not be adequate, you may want to buy 

additional cover outside the Fund.

Payment of death benefits may take a long time. Make sure 

that your spouse will have access to funds during this period. 

Speak to an approved financial advisor to assist you with 

your financial planning. 

“Those people who develop 

the ability to continuously 

acquire new and better forms 

of knowledge that they can 

apply to their work and to 

their lives will be the movers 

and shakers in our society for 

the indefinite future.”

– Brian Tracy
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