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WELCOME
We currently live in challenging times and most of us are 

experiencing feelings of unease and uncertainty. It has 

become our new reality.  We need to have clarity on so 

many issues relating to the future and what will happen 

after Covid-19. To gain a wise perspective, we have to 

face our fears. Fears can be healthy or exaggerated. 

It takes wisdom to admit that there are dangers around 

us that need to be respected, and it takes wisdom to see 

through the exaggerations and fear-mongering of those who 

use the pain and discomfort of others for their own benefit.

The virus that plagues the world is real. For many people 

it is life-threatening today, and for all of us it is a life-

threatening prospect. No matter the motives of those 

who may exaggerate, we are better off by planning for 

things to get worse than being caught unprepared.

All of us know there are basic health practices we must 

follow, not only for ourselves but on behalf of others. People 

who are not in high-risk groups should not only set a good 

example for others, but be willing to share the burdens that 

others feel. We owe it to one another to pay attention 

to each other, to advise one another, to check on one 

another, and serve one another.

EXPANDING ACCESS TO LIVING 
ANNUITY FUNDS DURING COVID-19
In order to assist individuals who need cash flow immediately 

or who do not want to be forced to realise living annuity 

investments that have underperformed, Government has 

expanded access to living annuities for a limited period of 

four months, beginning 01/06/2020 and ending on 30/09/2020 

(“the Relief Period”) as follows:

• Allowing individuals to receive funds from a living 

annuity, during the Relief Period, to immediately 

either increase (up to a maximum of 20 percent from 

17.5 percent) or decrease (down to a minimum of 

0.5 percent from 2.5 percent) the proportion they 

receive as annuity income, instead of waiting up to 

one year until their next contract anniversary date; 

• Allowing individuals to adjust their drawdown rates at any 

time during the Relief Period (irrespective of whether or 

not the contracts’ anniversary date falls within the said period). 

Pensioners who are invested in a living annuity should consult 

their certified financial planner if they would like to make use 

of these options.
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TURBULENT INVESTMENT MARKETS 
Investment markets around the world and in South Africa 

are under tremendous pressure, experiencing extensive 

declines in investment values due to the Covid-19 pandemic. 

Conditions like these are unsettling, but it is essential that 

we resist the urge to panic.

Although the first quarter of 2020 will go down as one of 

the most severe in the history of markets, it also recorded 

one of the fastest comebacks in history. After the fall in 

March, markets rebounded strongly in April. 

Although markets have recovered somewhat, we caution 

that in these tough economic times it is especially important 

that you remain money savvy and safeguard your income and 

savings.  Speak to your accredited financial adviser if you feel 

concerned. IMPORTANT TO REMEMBER: The Trustees 

adopt a long-term growth strategy for the pensioner assets 

within the Scheme. Pensions are payable for life and pension 

increases, once granted, cannot be taken away. Ongoing 

investment returns are important as these are needed in 

order to provide for future increases to pensioners. In 

the converse, bad investment returns and financial market 

crashes do not affect pensioners’ current pension payments 

as these are guaranteed by the Fund. Long term investment 

goals and the related investment market comments below 

are included here for investments which ISASA pensioners 

may have outside the Scheme.

Q. What is the reason for the financial 
market crisis?
There have been several problems in the world economy for 

some time. The recent global health emergency caused by 

the Coronavirus (COVID-19) outbreak has led to losses in 

financial markets. The reason for this effect is partly because 

the virus will have an impact on economic growth going 

forward and partly because people are anxious, fearful and 

uncertain. This leads to selling shares, for example, because 

of fear that prices will fall more. If a lot of people are trying 

to sell shares at the same time, share prices decrease.

Q. What should members do when 
markets are uncertain/volatile?
    Try not to panic.
Avoid using daily news headlines to make decisions. Stick 

with your investment strategy which is designed to help 

you reach your goals over the long term. If a pensioner 

buys a living annuity, the pensioner chooses the investment 

strategy and then staying the course and reaching targeted 

future returns are very important, as a pensioner does 

not want to run out of assets before running out of road. 

A healthy pensioner may live a further 30+ years after 

retirement. In order to achieve investment growth in line 

with targets above inflation, a more aggressive strategy with 

more invested in growth assets (shares) will be needed - 

this means being able to tolerate the short-term volatility 

of investment markets in order to attain long-term growth.

    Remain focused.
Don’t make changes without carefully considering your 

options and goals. We recommend that you discuss your 

situation with a certified financial adviser.

    Control what you can.
It’s easy to get emotional about your life savings. News 

headlines can be valuable in keeping you informed but be 

careful of making hasty decisions based on incomplete 

information out of fear. 

    Don’t try to outsmart the market.
Attempting to make money by switching portfolios based 

on guessing what market movements will be will most 

likely lead to missed opportunities or losses. Time spent 

invested in the market is the most important factor in your 

investment success. The trustees will continue to monitor 

the performance of the Fund’s investments and are confident 

in the abilities of our asset managers to navigate through 

these trying times.

DID YOU KNOW?
The Funds’ performance is always measured against 

the growth targets set by the Board of Trustees in the 

Investment Policy Statement. These targets are linked to 

inflation and measured over specific periods.

See “Good Books To Read” (Page 03)
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ABSOLUTE SMOOTH GROWTH
The Trustees, at their meeting on 24 August 2018, agreed to switch from the Absolute Stable Growth (Smooth Bonus 80% 
Guarantee) portfolio to the Smooth Bonus (50% Guarantee) portfolio with effect from 1 October 2018.  The Smooth Bonus 
(50% Guarantee) portfolio has the same underlying portfolio as the 80% guarantee portfolio and also provides the same 
smoothing mechanism. The lower fee of the 50% Guarantee portfolio will result in a 0.5% pa higher return going forward.

The portfolio has only grown by 0.35% for the 12 months 
ended 31 May 2020. It is important to remember that, when 
the Scheme’s Actuary assesses the solvency of the pensioner 
pool, the assets need to earn a return of at least 5% per annum 
merely in order to fund the current pension payments which 
are payable for life for each pensioner. Therefore, only to the 
extent that the portfolio earns a return in excess of 5% pa, can 
this excess be taken into account when the trustees consider a 
pension increase.

At this stage it seems unlikely that a pension increase will be 
awarded with effect from 1 September 2020. The Board of 
Trustees and the Actuary continue to monitor the financial 
markets and will make a final decision at the Board meeting to 
be held in August 2020.

GOOD BOOKS TO READ 
Being in lockdown has not been easy for most of us; we’re 
isolated and there’s no sign of things changing anytime soon. 
Many people are using the current situation to curl up on the 
sofa at home, or in gardens while it’s sunny, and lose themselves 
between the pages of a great book.

According to Forbes Magazine, each of these non-fiction 
stories will intrigue your mind and make you think.

1. The Splendid and the Vile: A Saga of Churchill, Family, and 
Defiance During the Blitz - Author: Erik Larson
This historical book tells the story of Britain during the time 
of Winston Churchill and the Blitz. The cinematic structure will 
make you feel as though you are reading fiction, though the story 
is real.
2. Square Haunting: Five Writers in London Between the 
Wars - Author: Francesca Wade
This group biography examines the lives of Virginia Woolf, Hilda 
Doolittle, Dorothy Sayers, Jane Harrison, and Eileen Power in 
London during the interwar years.

ABSOLUTE SMOOTH GROWTH 
PORTFOLIO - AGP50 (Old Mutual)

MAY 2020 NET RETURN (annualised) CPI

1 Year 0.35% 4.1%

3 Years 4.44% 4.3%

5 Years 6.30% 4.9%

10 Years 10.07% 5.2%

ABSOLUTE SMOOTH GROWTH PORTFOLIO - AGP2020 (Old Mutual)
In order to protect the interests of all new investments from the 

recent downturn in markets and hence the negative Bonus Smoothing 

Reserve (BSR) of the current AGP series, Old Mutual has launched 

a new smooth bonus APG series, the Old Mutual Absolute Growth 

Portfolios 2020, or AGP2020 (to signify its 2020 launch date).  This 

new series is a replica of the current series in that it has the same underlying investment strategy, guarantees, fee structure and bonus 

formula, but it channels all contributions from 25 March 2020 onwards towards a new BSR that has been reset to zero. This will continue 

until the current AGP 2007 BSR recovers from its negative position, at which time the 2007 and 2020 series will be merged.

MAY 2020 NET RETURN (annualised) CPI

1 Month 0.77% 0.63%

3. Hacking Darwin: Genetic Engineering and the Future of 
Humanity - Author: Jamie Metzl
This book discusses the future of genetic engineering and how 
it will change our wars, love, death, and more. Metzl explores a 
deep question: Even though we have the power to do something, 
should we? This book may be an indicator of what is to come in 
the future.
4. Acting With Power: Why We Are More Powerful Than We 
Believe - Author: Deborah Gruenfeld
After over 20 years of conducting and gathering research, 
Gruenfeld explains everything you need to know in order to 
execute power correctly.
5. The Genius Life: Heal Your Mind, Strengthen Your Body, 
and Become Extraordinary - Author: Max Lugavere
This book discusses the human body and how we can make 
our brains perform better. From Amazon: “Drawing on globe-
spanning research into circadian biology, psychology, dementia 
prevention, cognitive optimization, and exercise physiology, the 
Genius Life shows how to integrate healthy choices in all aspects 
of our daily routines: eating, exercising, sleeping, detoxing, and 
more to create a healthy foundation for optimal cognitive health 
and performance.
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HOW TO CONTACT THE FUND
During these challenging times most of us have been working 
remotely, it has not stopped the Fund or its administrators, 
Old Mutual, staying in touch with our pensioners, to deliver 
our best possible service, and to go the extra mile for you. 
We have not skipped a beat in responding to your enquiries 
or paying out claims. Please stay in contact with us if we 
can be of any assistance:

Registered Office: 
Old Mutual Corporate                                                                                               
1 Mutual Place                                                                                                          
107 Rivonia Road                                                                                                     
Sandton                                                                                                                       
2146

Principal Officer
John Rollason
Email: john@rollason.co.za

Administrator’s Office: 
Old Mutual Corporate

1 Mutual Place
107 Rivonia Road

Sandton
2146

Fund’s Registration numbers, at Financial Sector Conduct Authority Pension Scheme (Part I and Part II): 12/8/11388/1 Provident Fund: 12/8/20855/1

FUND PHYSICAL ADRESS DETAILS

PLEASE REMEMBER
Please remember to inform the Scheme when any of your 

contact information changes, i.e. your home address, 
e-mail or contact number by calling

0860 40 60 90

Pencare Helpdesk: 0860 40 60 90

pencarehelpdesk@oldmutual.com

ISASA Fund website: 

www.isasapensionfund.co.za

www.isasaprovidentfund.co.za

Stay in touch with the Fund via Facebook

https://www.facebook.com/isasaretirement/

Access Fund info via the Fund App on your 

mobile phone.

PLEASE NOTE:
Please check your camera or mobile camera settings are the 
highest resolution. Photos of low resolution (which may look great 
on screen but will not print well on items such as the calendar) will 
not be a suitable size for entry into the photo competition. Low-res 
photos pixelate in print.

Thank you in advance.
We really look forward to your entries.

PHOTOGRAPHIC COMPETITION 2020
- Entries close 11 September 2020
Entries are now open for our annual Pensioner photographic 
competition! This year we have introduced a brand new 
category: ‘’Hope and Inspiration’’ and invite you to show us 
what motivates and inspires you during challenging times. 
It could be a symbol of hope like a lighthouse captured 
against the backdrop of a beautiful sunset or your grandchild 
giving you a hug. Ideally, the resolution of the photograph, when 
submitting online, should not be less than 500 KB per picture.

The four categories for entries are:

Family moments

Nature at its best

Man’s best friend (pets)

Hope and Inspiration

WINNING PHOTO PRIZES
The winner of each category will receive a R1000 

Woolworths gift voucher! 

All winning photographs and other favourites will be 

featured in the 2021 Calendar

Please send your entries to ISASA Photo Competition 
at retirementwise3@gmail.com  When submitting your 
entry via e-mail, please ensure that you enter the following 
caption in the subject line: “ISASA Photo Competition”

You are also welcome to post your entries to:
Mzi Nxumalo
ISASA Photo Competition
P O Box 2444
Saxonwold
2132

Hope and inspiration - by Margaret SmithNature at it’s best - by Peter Betts
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