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WELCOME
Welcome to the second issue of the quarterly newsletter 

for 2019.  We hope that by now you’ve received your 

annual benefit statement, distributed electronically 

on 31 May 2019.  We urge you to read your statement 

carefully and see if you’re on track to achieving your 

retirement goals or if you need to realign your saving 

and spending habits.

In the unlikely event you have not received your 2019 benefit 
statement, please send an e-mail to: isasa@oldmutual.co.za or 
phone 0860 466 466 for assistance.

For your benefit we have included an insightful article 
explaining replacement ratios (benefit projections) as 
included on your benefit statement. Please remember that 
saving for retirement is a long-term plan, which requires a 
disciplined approach.

Also see an all-important visual diagram illustrating the 
different communication channels for your convenience. 
You will be spoiled for choice, whether you access one 
of the various social media or digital platforms or make a 
phone call and speak to a consultant.

...continued on page 02

As a member of the Fund you already have a pool of money 
saved for retirement, and, depending on your length of 
membership of the Fund and growth received, this could be 
quite substantial.

For many members of funds however, the sad truth is that 
although they have capital saved for retirement – it might not be 
enough to sustain their standard of living after retirement. Most 
people will be able to live on about 70% of their working salary 
during retirement. This is because your bond should be paid off, 
you should have no debt and less dependants.

Your final retirement benefit (accumulated credit at retirement) 
will be influenced by many factors over the years – level of 
contributions to your fund; investment growth on your assets; 
inflation; and preservation of your investments when there has 
been a change of employer. Each one of these factors needs 
serious consideration when doing your financial planning.
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WHAT IS A REPLACEMENT RATIO?
Your Replacement Ratio can be described as your Projected 

monthly pension at retirement divided by your Projected 

monthly salary at retirement. Ideally you want to replace your 

salary with a pension at retirement.

A replacement ratio of less than 100% means you will receive 

a pension/income after retirement that is less than your salary 

before retirement.

For example:  If Joe Soap has pensionable earnings of R10,000 a 

month just before he retires, a Replacement Ratio of 65% would 

mean that he will receive a pension of R6,500 per month (65% 

of R10 000) on his retirement.

WHY IS THIS INFORMATION IMPORTANT?
Only one in five South Africans has enough money saved at 

retirement and is financially independent. Most rely on family 

and the state old age pension to survive. It is important to 

make sure how well your fund credit or fund value is growing 

and whether or not you will be able to replace your salary at 

retirement with a pension income that will be sufficient for you 

to live on.

DID YOU KNOW?
Financial advisors calculate that you will need 

approximately between 12 and 16 times 

your annual salary as retirement capital in 

order to buy a pension that will sustain your 

standard of living in retirement. So, if you are 

earning R10 000 per month as in the example used above, you 

will need R1,4 million at retirement (if you use 12 times your 

salary) to sustain your standard of living at retirement.
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CHECK YOUR BENEFIT STATEMENT TO MAKE SURE YOU ARE SAVING ENOUGH FOR RETIREMENT
In line with the new Draft Regulations your benefit statement now includes additional replacement ratio calculations that include Best, 
Optimistic and Conservative scenarios:

THE BEST ESTIMATE scenario is based on the investment return that is expected to be earned over your future working lifetime 
leading up to retirement. If you are invested in the Performer Portfolio this would be inflation plus 5% per annum.

THE OPTIMISTIC ESTIMATE scenario uses an investment return of 1% per annum more than the investment return expected in the 
Best Estimate scenario. If you are invested in the Performer Portfolio this would be inflation plus 6% per annum.

THE CONSERVATIVE ESTIMATE scenario uses an investment return of 1% per annum less than the investment return expected in 
the Best Estimate scenario. If you are invested in the Performer Portfolio this would be inflation plus 4% per annum.

It is important to know your Retirement Planning Status and to take immediate and urgent action if you have insufficient provision for 
retirement. 

To improve your status you could:

• Pay in extra money into your ISASA Fund, or

• Invest extra savings in a Retirement Annuity or Unit Trust 

• Also remember to preserve your benefits when you change jobs.

It will be wise to speak to an accredited financial advisor if you are concerned.

If you have any questions or concerns please send an e-mail to: isasa@oldmutual.com
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