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RENEWED FEARS AROUND PRESCRIBED ASSETS 
ARE PREMATURE
The release of the ANC’s 2019 election manifesto resulted in a renewed focus on 

the topic of Prescribed Assets.  Although the words “prescribed assets” can elicit 

a concerned response from retirement funds and their members, concerns are 

premature. It is also important to remember that some prescription already exists in 

the form of Regulation 28 that prescribes in what asset classes a retirement fund may 

invest.

Your Funds already comply with Regulation 28 and therefore members need not 

panic.

WHAT DOES “PRESCRIBED ASSETS” MEAN? 
Prescribed assets mean that a certain percentage of the assets of retirement funds (and 

possibly other institutional holders of assets) must be allocated to certain government-

approved instruments, for instance as an example - Invest a minimum of 25% in the 

bonds or other debt issued by the South African power utility, public broadcaster and 

national airline.

IMPLICATIONS
In general, the principle of using savings to develop the country, both socially and 

economically, can’t be faulted. But the devil certainly lies in the detail.  The definition of 

prescribed assets and the practical implementation will be crucial in order to provide 

South Africa’s savers with the assurance that their savings are secure.

So, prescribed assets per se aren’t something to panic about, but the practical 

implementation will be important in terms of the potential impact on members’ 

returns on their savings and hence on the amount they are able to accumulate to fund 

a pension in retirement.

THE GOOD NEWS is that your Funds already comply 

with Regulation 28 and there is no reason to panic.  The Funds 

will monitor this development closely and will provide an update 

in the next newsletter, should there be any developments.  At this 

stage it would appear that the ANC is waiting upon asset managers to come up 

with suggestions and changing Regulation 28 is currently not Government policy.

“Retirement is still a 

perfectly good word, 

but we need to rein 

in its usage now that 

its original meaning 

is no longer all that 

relevant because 

people are living 

longer, healthier, more 

active lives.” 

- Mike Drak
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