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This is done to protect your capital in the years before you retire. The LifeStage transitions your investments from the 

Performer Portfolio that has a larger exposure to growth investments such as equities, to the Protector Portfolio that has 

larger exposure to bonds and cash making it a less risky portfolio.

CONSIDER YOUR INVESTMENT PORTFOLIO AS YOU NEAR RETIREMENT
If you are invested in the Funds’ default Goals-based LifeStage model your Fund Credit and ongoing contributions are automatically 

switched from the Performer portfolio to the Protector portfolio every three months for three years, starting from five years before 

normal retirement age. In the last two years before normal retirement age, all of the money stays invested in the Protector portfolio.
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Switching from mostly equities to cash a few years before retirement is the right thing to do for members who are 

considering buying a Life (guaranteed) annuity with their retirement savings.

When you buy a Life Annuity the insurer you have chosen will pay you a pension every month in exchange for your savings 

when you retire. You therefore want to make sure your savings capital for retirement is as much as possible and protected 

(from negative market growth) in the two years before you retire.  The insurer takes the risk of paying you, even if you live 

for a very long time.

However, if you are considering buying a Living Annuity with your retirement fund savings you should remain invested in a 

portfolio that has more exposure to equities. The reason for this is that when you buy a Living Annuity at retirement your 

fund savings will be re-invested into high growth (equity) portfolios in order to ensure maximum growth of your investment 

over the longer term as the insurer does NOT guarantee your pension. If your money is not carefully managed it may 

even run out (especially if you decided to draw a large pension over an extended period). Investment growth is therefore 

required to facilitate the monthly pension you are drawing and therefore you need more growth assets such as equities.
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WHAT CAN MEMBERS DO?

If you are considering a living annuity, then you may 

wish to exercise Member Investment Choice and 

remain invested in a portfolio with higher exposure to 

equities (the Performer Portfolio) and not participate 

in the default LifeStage portfolio that switches your 

accumulated Fund Credit to money market investments 

(The Protector portfolio).

It will be wise to speak with an accredited financial advisor 

who will consider your Fund investment portfolios and 

will ensure that the investment of your accumulated 

Fund Credit between now and your retirement is in line 

with your future financial needs. 
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